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IKONICS Corporation common stock
is traded on the Nasdaqg Capital
Market under the symbol IKNX.

Wells Fargo Shareowner Services
PO Box 64854
St. Paul, MN 55164-0854

Shareholders with questions on stock
holdings, transfer requirements and
address changes contact Wells Fargo
Bank at:

651-450-4064 or 800-468-9716.

Jon Gerlach
Chief Financial Officer

Phone: 218-628-2217
Fax: 218-628-3245
E-mail: jgerlach@ikonics.com

IKONICS

CORPORATION

4832 Grand Avenue ® Duluth, MN 55807
Phone: 218-628-2217 e Fax: 218-628-3245
www.ikonics.com e info@ikonics.com
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TO OUR STOCKHOLDERS:

The first quarter of 2010 was
a nice rebound to increased
profits and sales. From the
first quarter of 2009, earn-
ing increased by 279% to
148,000 or $0.08 cents per
share and sales increased
by 3.4% to $3,685,000. Our
first quarter is usually a bit
unpredictable due to winter
shipping issues from Duluth
and the holiday season in Asia. However, our export sales
were very strong, and IKONICS Imaging had a turn around
driven by our new business initiatives. Chromaline domestic
screen print sales were below the first quarter of 2009, but
that quarter featured some anomalous private label sales.

All things considered, this was a good quarter and our
balance sheet remains very healthy with no long term debt
and $2,221,000 in cash and short term investments.

We are having encouraging results from the DTX Jet printer
at our beta site, which is generating repeat sales for our fluid
and substrates. We anticipate an additional printer in the
field in the first half of 2010 and have ordered two additional
printers for mid-year delivery. We are also finding some new
markets for this technology and are making good progress
on a DTX patent application.

Our other new business initiatives continue to make progress,
but introducing new technology to industrial markets is not a
fast process. However, we are discovering new opportunities
for our Photo-Machining technology in Europe and Asia,

and our joint research project for a unique protective film
continues to show excellent promise.

Although | am optimistic for 2010, it is unclear how the
European Union financial crisis and the plunging Euro will
affect our business and our DTX initiative is primarily tied to
the world wide automotive industry.

For the Board of Directors,

Lt o Cive _§2

WILLIAM C. ULLAND
Chairman, President & CEO

Condensed Statements of Operations (unaudited)
For the Three Months Ended March 31, 2010 and 2009

Three Months Ended

03/31/10 03/31/09

Netsales ....coovovvriricnae $3,684,577 $3,563,212
Cost of goods sold 2,200,782 2,157,898
Gross profit .......ceeveeennes 1,483,795 1,405,314
Operating expenses 1,361,093 1,388,864
INCOME frOM OPEIALIONS ©.vvviieeee ittt e ettt et e e e et e e e e e e et e e e e e e e e et bt e e e e e e s s tbeaeaeeeennnnneees 122,702 16,450
Gain on sale of non-marketable equity SECUMLIES .........iiviiiiiiiii e - 20,131
INEEIEST INCOIME ...t 3,519 70
INCOME DETOIE INCOME TAXES ... 126,221 36,651
INCOME TAX DENETIL ...ttt e e ettt e et e e eneee s (22,120) (16,484)
INEE INCOME ..ttt bttt bbb bbbkt b bbbttt $ 148,341 $ 53,135
Earnings per commOon SHar€-GilUIEA ........ocuiiiiiiiiei ittt $ 0.08 $ 0.03
Average shares outstanding-diluted 1,969,433 1,989,866

Condensed Balance Sheets

As of March 31, 2010 and December 31, 2009 03/31/10 12/31/09
Assets (unaudited)
CUIMEINT ASSEES ...tttk bbb b E bbb s b h bttt bbbttt b ettt $ 6,545,307 $ 6,417,488
Property, plant and eqUIDMENT, NET ...iiiiiiii et e e 5,193,071 5,234,244
INTANGIDIE BSSELS, NET ...ttt et e e et e e e n e e e st e e et e e e antae e e nneeeas 341,607 345,540

$ 12,079,985

$ 11,997,272

Liabilities and Stockholders' Equity

CUITEINTE TADIHIES ..+ttt bttt b ettt ettt $ 736,712 $809,186
DEferred INCOMB TAXES .. .ooii e e 162,000 162,000
Long-term debt ............ - -
Stockholders' equity ... 11,181,273 11,026,086

$12,079,985 $11,997,272

Condensed Statements of Cash Flow (unaudited)

For Three Months Ended March 31, 2010 and 2009 03/31/10 03/31/09
Net cash provided by 0perating @CHVIEES .........coceiiviiiiieie ettt $ 184,442 $ 431,010
Net cash used in INVEStING CHVITIES ........ooiiiiiiiii e (73,256) (29,648)
Net cash used in fiNANCING ACHVITIES ........iiiiiiiiiii e - (69,213)
NEt INCrease IN CASN ..cooici e 111,186 332,149
Cash at beginNING Of PEIIOT .......co.iiii ittt 1,304,586 901,738

(@7 A= 10 =Tate e o= 1 oo NN USROS $ 1,415,772

$ 1,233,887




